Boston
Scientific

Advancing science for life™

BECKER'S

HOSPITAL REVIEW

New Medicare pass-through code supports adoption of single-

use duodenoscopes

A new transitional pass-through code (C1748) took effect
July 1 for providers using single-use duodenoscopes
to treat Medicare patients in the hospital outpatient
and Ambulatory Surgical Center (ASC) settings. The
pass-through code makes single-use duodenoscopes a
financially viable alternative to reusable duodenoscopes.

During a Sept. 30 webinar sponsored by Boston Scientific
and hosted by Becker’s Hospital Review, three physician
leaders discussed what's guiding the shift toward single-
use duodenoscopes, as well as what transitional pass-
through payment means for organizations using these
devices. The speakers were:

e JohnMclnnes, MD, JD, former Director of the Division
of Outpatient Care in the Centers for Medicare and
Medicaid Services

e Stuart Sherman, MD, of Indiana University Health
Physicians Gastroenterology in Indianapolis

e Mark Gromski, MD, of Indiana University Health
Physicians Gastroenterology

Three takeaways:

1.  The risks of reusable
Gastroenterologists can't be too vigilant about
infection prevention; there’s nothing sterile about
the upper and lower Gl tract, which harbor significant
amounts of bacteria, Dr. Gromski said. He pointed
to recent reports of multi-drug resistant pathogenic
organisms transmitted by reusable duodenoscopes
as evidence that ineffective reprocessing may
elevate risk.

duodenoscopes.

“The potential for transmission of pathogenic organisms
is a problem that is likely to some extent inherent to the
design of the current reusable duodenoscopes,” he said.

2. Single-use scopes as a possible solution. “Single-
use duodenoscopes are designed to prevent infection
transmission,” Dr. Sherman said. “[The single-use
scope] looks remarkably similar to existing reusable

duodenoscopes. Itis designed to mimic the performance
of gold standard reusable scopes.”

This idea was reinforced in August 2019, when the FDA
forthe first time recommended a transition to “innovative
duodenoscope designs” that facilitate or eliminate the
need for reprocessing. The advantages of single-use
scopes were again underscored in July of this year when
a new transitional pass-through payment took effect
for single-use duodenoscopes in Hospital Outpatient
Departments (HOPD) and ASCs.

3. What transitional pass-through payment means.
Transitional pass-through payments are temporary
device specific payments meant to allow HOPDs to adopt
new technology, Dr. Mclnnes explained. In the interim,
Medicare collects cost data to incorporate costs for these
devices into the procedure outpatient payment rate once
the pass-through period expires.

“It's a separate payment in addition to and beyond the
payment for the associated procedure,” he said. "It
lasts for three years, and it is available only to certain
implantable, insertable medical devices. Routine
supplies and capital equipment that's reused cannot get
transitional pass-through payment.”

Dr. Gromski summarized the significance of pass-through
status for single-use duodenoscopes with this key quote:
“It signals CMS is invested in finding a solution to the
reprocessing of reusable scopes problem and wants
people to have access to this new kind of technology.”

Boston Scientific played an important role in securing
the pass-through payment that led to code C1748 taking
effect July 1, according to Dr. Mclnnes.

"Boston Scientific filed an application for transitional
pass-through for the EXALT™ Model D single-use
duodenoscope under the new FDA Breakthrough
Device Designation pathway and was awarded
pass-through status on an expedited basis,” Dr.
Mclnnis said. ®

Commercial payers are not required to follow CMS coverage, however, some may choose to do so. It is recommended to reach out to commercial payers to understand commercial payer reimbursement for

EXALT Model D.

For additional coding and reimbursement information, contact your local Endoscopy Field Reimbursement Manager or the Endoscopy Reimbursement Help Desk at ENDOFRM@bsci.com or (508) 683-4510.

Health economic and reimbursement information provided by Boston Scientific Corporation is gathered from third-party sources and is subject to change without notice as a result of complex and frequently
changing laws, regulations, rules, and policies. This information is presented for illustrative purposes only and does not constitute reimbursement, coverage, coding, or legal advice. Boston Scientific
encourages providers to submit accurate and appropriate claims for services. Itis always the provider's responsibility to determine medical necessity, the proper site for delivery of any services, and to submit
appropriate codes, charges, and modifiers for services rendered. It is also always the provider’s responsibility to understand and comply with Medicare national coverage determinations (NCD), Medicare
local coverage determinations (LCD), and any other coverage requirements established by relevant payers which can be updated frequently. Boston Scientific recommends that you consult with your payers,
reimbursement specialists, and/or legal counsel regarding coding, coverage, and reimbursement matters. Boston Scientific does not promote the use of its products outside their FDA-approved label.
Information included herein is current as of November 2019 but is subject to change without notice. TPTcode and payment is effective July 1, 2020.

All trademarks are the property of their respective owners.

CAUTION: U.S. Federal Law restricts this device to sale by or on the order of a physician.

Indications, contraindications, warnings and instructions for use can be found in the product labeling supplied with each device.
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